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Attention Business/Financial Editors:

AMagel | an Aerospace Corporati on@

TORONTQ, March 7 /CNW - Magel | an Aerospace Corporation (the
"Corporation") today released results for the quarter and year ended Decenber
31, 1999.

The financial results are summari zed as fol |l ows:

<<

Three Mont hs Ended Year Ended

Decenber 31 Decenber 31

t housands,
except per 1999 1998 PERCENTAGE 1999 1998 PERCENTAGE
share anounts CHANGE CHANGE
Revenue $159,940 $134, 506 18.9% $561, 829 $426, 942 31. 6%
Net | ncone $ 14,029 $ 10,768 30.3% $ 42,840 $ 32,336 32.5%
Net | ncone Per
Shar e $ 0.22 $ 0.18 22.2% $ 0.69 $ 0.55 25. 5%
EBI TDA $ 29,396 $ 17,386 69.1% $ 81,522 $ 52,040 56. 7%
EBI TDA Per
Shar e $ 0.46 $ 0.29 58.6% $ 1.30 $ 0.88 47. 7%
>>

operating results

Results for the year reflect both the inpacts of continued strong
internal growth by the Corporation and the inclusion of recent acquisitions.
Revenue for the year ended Decenber 31, 1999 was $561.8 million or 31.6%
hi gher than revenue of $426.9 mllion reported for fiscal 1998. Net incone for
1999 of $42.8 nillion represents an inprovenment of $10.5 million, or 32.5%
over net income reported in 1998. As new progranms nove through the start-up
phase, the Corporation's revenue will continue to grow. G oss nargins and
particularly adm nistrative and general expenses as a percentage of sales
continued to inprove period over period, contributing to this stronger net
income. For the year ended Decenber 31, 1999, previously unrecorded benefits
fromtax | oss carryforwards were fully applied to reduce the effective incone
tax rate. As aresult of fully applying the |loss carryforwards and due to the
Cor porati on having higher than anticipated i ncome, the tax rate was slightly
hi gher than anticipated at 17%for 1999 and 28%in the fourth quarter.

recent devel opnents

I'n Novenber 1999, Magellan announced the award from GKN Wést | and
Hel i copters of two contracts to manufacture najor structures for the Cornorant
Hel i copter, the Canadi an Governments choice to fill the Canadi an Forces Search
and Rescue role. The contracts bring the value of rel eased work to-date to
over $21 mllion, with potential for an additional $60 mllion through
wor | dwi de sal es of the helicopter. The fourth quarter al so saw continued
busi ness devel opnent activities with European firnms, and with The Boeing
Conpany. The Boeing efforts led to the signing of a five-year Long-Term
Contract with Boeing Commercial Airplanes Goup valued at over $600 mllion,
announced in February 2000. Under this contract, Mgellan will nanufacture
conponents and assenblies for the New Generation 737, 747, 757, 767, and 777
aircraft.

year 2000



Preparations for Year 2000 roll over were conpleted, tested and fully
successful in averting any Y2K probl ens across all Magel | an operations

sunmmary

The Corporation has |aunched a nunber of initiatives to ensure continued
growh, and to insulate itself fromthe forecast slackening of civil aircraft
wor k over the next two years. Advances were made to i ncrease Magel |l an exposure
to European based opportunities, and to the business and regional jet markets
each of which continues to show rapid growth. New defence contracts were
achi eved in both aeroengi ne and aerostructure product |lines and proprietary
products in space and civil aviation successfully reached new stages of
devel opnent and test. The order book renains strong, and new opportunities
identified in 1999 will bring results in 2000 and beyond

<<
financial information

MAGELLAN AERCSPACE CORPCRATI ON
CONDENSED CONSCLI DATED | NCOVE STATEMENTS

Three nont hs ended Year ended
(thousands, except per share Decenber 31 Decenber 31
anmount s)
1999 1998 1999 1998
Revenue $ 159,940 $ 134,506 $ 561,829 $ 426,942
Cost of revenues 126, 061 110, 005 457,938 349, 029
G oss profit 33, 879 24,501 103, 891 77,913
Adm ni strative and
general expenses 10, 481 9, 155 39, 271 33,834
Research & devel opnent 107 688 470 1, 621
I nterest expense and ot her 3,791 3, 367 12, 496 9, 079
14, 379 13, 210 52, 237 44,534
I ncone before income taxes 19, 500 11, 291 51, 654 33,379
I ncone taxes - current 2,086 523 3,983 1, 043
- deferred 3,385 -- 4,831 --
Incone for the period $ 14,029 $ 10,768 $ 42,840 $ 32,336

Earni ngs per comon share $ 0.22 % 0.18 $ 0.69 $ 0.55

MAGELLAN AERCSPACE CORPORATI ON
CONDENSED CONSCLI DATED BALANCE SHEETS
at Decenber 31

1999 1998

(in thousands)

ASSETS

Current

Cash and cash equival ents $ 6, 297 $ 2,453
Accounts receivabl e 91, 058 71,758
I nventories 220, 648 169, 092
Prepai d expenses and ot her 9, 966 7,471

Total current assets 327, 969 250, 774



Capital assets
Goodwi | |
Q her

LI ABI LI TIES AND SHAREHOLDERS EQUI TY
Current

Bank i ndebt edness

Accounts payabl e and accrued charges
Def erred revenue

Current portion of |ong-term debt

Total current liabilities
Deferred tax

Long-t erm debt

QG her long-termliabilities
Shar ehol ders' equity:

Common shar es

Ret ai ned ear ni ngs

For ei gn exchange transl ation

Total sharehol ders' equity

MAGELLAN AERCSPACE CCRPCRATI ON

CONDENSED CONSCLI DATED STATEMENTS COF CASH FLONG

(t housands)

OPERATI NG ACTIM TI ES

I ncome for the period

Add itenms not affecting cash
Depreci ati on and anorti zation
Def erred taxes

Net change in non-cash working capita
relating to operating activities

Cash provided in operating activities

I NVESTI NG ACTI VI TI ES
Acqui si tions

Purchase of capital assets
Increase in other assets

Cash used in investing activities

FI NANCI NG ACTI VI TI ES

I ncrease in bank indebtedness
Increase in deferred liability
I ncrease in | ong-term debt

| ssue of common shares

Cash provided by financing activities

237,112 139, 193
13, 235 12, 881
5, 258 5,112
$ 583,574 $ 407, 960
$ 53,434 $ 44,172
82,910 69, 282
4,732 3,628
20, 799 22,162
161, 875 139, 244
3,977 --
171, 267 87,163
14, 674 5,141
143, 768 128, 540
90, 712 47,872
(2,699) --
231,781 176, 412
$ 583,574 $ 407, 960
Year ended
Decenber 31

1999 1998
$ 42,840 $ 32,336
14,714 9, 582
4,831 --
62, 385 41,918
(25, 812) (30, 747)
36,573 11,171
(87, 961) (29, 643)
(28, 749) (34,012)
(1,743) (2,057)
(118, 453) (65, 712)
9,113 12,913
9, 533 5,141
52, 003 26, 075
15, 228 6,174
85, 877 50, 303



Ef fect of exchange rate changes on cash (153) 124

I ncrease (decrease) in cash and cash equival ents 3,844 (4, 114)
Cash and cash equival ents begi nning of period 2,453 6, 567
Cash and cash equival ents end of period $ 6, 297 $ 2,453
>>

Magel | an Aer ospace Corporation, whose shares (MAL) are traded on The
Toronto Stock Exchange, manufactures, repairs and overhauls products for the
international aerospace industry through the follow ng subsidiaries and
divisions: Bristol Aerospace Limted of Wnnipeg and Rockwood, Manitoba;
Chi copee Manufacturing Linmted of Kitchener, Ontario; Fleet Industries Ltd. of
Fort Erie, Ontario; O enda Aerospace Corporation of Mssissauga, Ontario;
Oenda Recip Inc. of Truro, Nova Scotia; Orenda AeroTech of Richnond, British
Col unbi a; Aeronca, Inc. of Mddletow, OChio; AMBEL Precision Manufacturing
Corporation of Bethel, Connecticut; Mddl eton Aerospace Corporation of
M ddl eton and Peabody, Massachusetts; Langl ey Division of Lenon G ove,
California; and El|anef Manufacturing Corporation of Corona and Bohem a, New
Yor k.
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[For further information: Richard A Neill, (905) 677-1889, President &
Chief Qperating Oficer; John B. Dekker, (905) 677-1889, Vice President
Fi nance & Treasurer; ww. mal aero. conl
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