c4300

r f BC-Magel lan-results 11-14 1974

News rel ease via Canada NewsW r e,

Attention Business/Financial Editors:
Magel | an Aer ospace Cor poration

TORONTO, Nov. 14 /CNW - Magel | an Aer ospace Cor
"Corporation") (MAL) today released results for the quarter and ni ne nonths
ended Septenber 30, 2000.

The financi al

Toronto 416- 863-9350

poration (the

results are summari zed as fol | ows:

<<
Three Mont hs Ended N ne Mont hs Ended
Sept enber 30 Sept enber 30

thousands, -----------mmmm i a e
except per 2000 1999 PERCENTAGE 2000 1999 PERCENTAGE
share anounts (Rest at ed) CHANGE (Restated) CHANGE
Revenue $ 150,872 $ 133,556 +13.0% $ 463,832 $ 401, 889 +15. 4%
Net Incone $ 9,627 $ 6,426 +49.8% $ 26,188 $ 19,171 +36. 6%
Net | ncome

Per Share $ 0.15 % 0.10 +50.0% $ 0.41 $ 0.31 +32. 3%
EBI TDA $ 23,713 $ 17,515 +35.4% $ 68,956 $ 52,421 +31. 5%
EBI TDA

Per Share $ 0.37 % 0.28 +32.1% $ 1.07 $ 0.85 +25. 9%
>>

Fi nanci al Results

Due to continued revenue growth and focus on cost control, Mgellan
able to achieve strong financial results in a traditiona
Revenue for the third quarter of 2000 was $150.9 nmillion, an increa

13. 0% fromthe sane period in 1999. Net

Iy soft quarter.

incone for the third quarter was $9.6

mllion ($0.15 per share) an increase of 49.8%over the $6.4 nillion ($0.10
per share) in the third quarter of 1999. The increase in net incone was
attributed to increased revenues and stronger gross margins, which inproved
from17.2%in 1999 to 18.3%in 2000. The Corporation also controlled

adm ni strative and general expenses, which decreased as a percentage of

revenue year over year

from®6.9%of revenue in the third

5.2% of revenue in the third quarter of 2000.
Revenue for the year to date was $463.8 million, an increase of 15.

over the simlar period in 1999. This increase reflects the inclusion of

El | anef Manufacturing for the full period, as well as int

date 2000 net inconme is $26.2 million ($0.41 per share),

fromthe $19.2 mllion ($0.31 per share) in 1999.

I nt erest expense has risen over |ast year,

quarter of 1999 to

ernal growth. Year-t
or a 36.6% i ncrease

levels incurred in the acquisition of Ellanef Manufacturing in June 1999 and

hi gher interest rates.

However, since the acquisition of

Cor poration has focused on reduction of debt |evels, and

debt to total capita
year ago

at Septenber 30, 2000 is now 48. 9%

El | anef, the
t he proportion of
down from 54. 8% one

was

se of

4%

O_

due to increased borrow ng

The Corporation shows continued focus on managenment of assets through its
ability to reduce inventory levels by 4.8%year over year while its revenues



grew by 15.4%

The Corporation previously announced it had acquired shares of Devtek
Corp. for investnment purposes. Subsequently, Magellan tendered its Devtek
shares to the offer made by Heroux Inc. for Devtek shares outstanding,
liquidating its interest. The results of these transactions have not had a
material effect on the Corporation's results.

Recent Devel oprent s

Magel | an continued to build on its strong base with both Boei ng and
Airbus during the quarter, and expanded its application of machining expertise
i n non-aerospace sectors.

Magel | an announced the award of a contract to provi de acoustic engi ne
exhaust nozzle assenblies for the new Airbus A318 aircraft. The contract,
valued at over $29 mllion, will be perforned at Magellan's Aeronca facility,
M ddl et own, Chio, in conjunction with H spano-Suiza Aerostructures, LeHavre
France. Magel |l an Aerospace will now be delivering acoustic exhaust systens for
Airbus Industrie's three newest aircraft nodels. In addition to the narrow
body A318, Magellan is currently under contract for engi ne exhaust nozzl es and
pl ugs for the w de-body Airbus A340-500 and A340-600 aircraft. Mgellan is
al so suppl yi ng exhaust nozzl e assenblies for Boeing' s B747 and B767 aircraft,
and has been a | eader in exhaust system design and nanufacture since the
1960' s.

Magel | an has reached an agreenent with the power generation division of
Si enens Weést i nghouse Corporation to supply isolation ring segnents to Sienens.
The work, valued at $12 mllion, will be carried out in Magellan's Chicopee
facility in Kitchener, Ontario. The isolation rings are precision-nmachined
stationary parts located in the conbustion section of Siemens Wstinghouse's
150- negawatt natural gas powered turbines. The penetration of the industrial
power market adds new stability to Chi copee's workl oad whil e using the sane
skill sets and equi pnment as the aerospace sector

Two contracts totaling $13.8 mllion in firm defence work from Northrop
G uman I ntegrated Systens and Aerostructures Sector, El Segundo, California
were recently awarded. The first contract is for the production of key
structural conponents for the F/A-18C/ D center barrel retrofit program The
second contract is the exercise of an option for full rate production of
structural conponents for the F/ A-18E/ F Super Hornet strike fighter.

Over the first half of 2000, Magellan nanagenent eval uated two
conpl enent ary net hodol ogi es for inproving busi ness processes and elimnating
non-val ue- added activities, based on pilot projects in selected operating
divisions. In the third quarter, Six Signma and Lean Manufacturing were
| aunched as Corporate-wide initiatives to inprove performance in all areas,
and reduce costs. By year-end, Mgellan will have depl oyed over 60 trai ned Six
Sigma Bl ack/ Green Belts, and Lean Manufacturing initiatives will be under way
in all divisions.

New Accounti ng Standards

As required by the Canadian Institute of Chartered Accountants, the
Corporation adopted two new accounting standards effective January 1, 2000.
The first change in accounting standards relates to accounting for incone
taxes and was done on a retroactive basis with a restatenent of prior year
figures. As a result of this change, future earnings will reflect increased
depreci ation charges and i ncone tax expenses will be at statutory rates. The
second change in accounting standard relates to accounting for future enpl oyee
benefits including pension and non-pension post retirenent benefits. This
change in policy was done on a retroactive basis with no restatenent, and will
have no effect on future earnings.

Summary

Conmmercial aircraft nmarkets continue to be strong, with orders received



from Boei ng and Ai rbus during the year

mat chi ng previous highs.

Regi onal and

busi ness aircraft markets have increased in 2000, hel ping to of fset weakness
in sone segnents of the defence market. Ful

on the Boeing 717 aircraft,
selling well,

rate producti on has been achieved
and the aircraft is

the programis on schedul e,
with over 300 firmand option orders announced to date.

Cor poration continues to work on new product certifications to all ow
production to begin in 2001

the Corporation believes will
its common shares.
is twofold;

supplier

and aligned with the Corporation's existing core conpetencies.

The Corporation continues to deliver strong financial
ultimately be reflected in the performance of

The Corporation is continuing on its business plan,
to focus on its core conpetencies so that

The

performance, which

whi ch

it may becone a domi nant

in those areas; and to |ook for acquisitions that are conplinentary

Wth continued

strengthening in the Corporation's bal ance sheet through the first three

quarters of 2000,

the Corporation has additiona

further acquisitions and growh. North American, as well

acqui sition opportunities continue to be presented to the Corporation.

<<

financial information

MAGELLAN AERCSPACE CORPORATI ON
CONSOLI DATED STATEMENTS OF | NCOVE
STATEMENT AND RETAI NED EARNI NGS
(unaudi t ed)

(thousands, except

Three nont hs ended

per share anounts) Sept enber 30

2000 1999
Revenue $ 150,872 $ 133,556
Cost of revenues 123, 219 110, 633
G oss profit 27, 653 22,923

Adm ni strative and

general expenses 7,782
Research & devel opnent 153
I nt erest expense 5,126

13, 061
I ncone before incone

t axes 14, 592
I nconme taxes provided

- current 1, 989
I nconme taxes provided

- future 2,976

I ncone for the period

Ret ai ned ear ni ngs at

begi nning of the period 104, 654
Ret ai ned earni ngs at the

end of the period $ 114,281

capabilities to pursue

as i nternational

N ne nont hs ended
Sept enber 30

2000

$ 463,832
379, 975

1999

$ 401, 889
333, 028



Ear ni ngs per common

share
Basi c $ 0.15
Fully Diluted $ 0.15

MAGELLAN AERCSPACE CORPORATI ON
CONSCLI DATED BALANCE SHEETS

at Septenber 30

(unaudi t ed)

(i n thousands)

ASSETS
Current
Cash and short terminvestnents
Account s recei vabl e
I nventori es
Prepai d expenses and ot her

Total current assets

Capital assets
Coodwi | |

O her

Future tax asset

LI ABI LI TI ES AND SHAREHOLDERS' EQUITY

Current
Bank i ndebt edness

Account s payabl e and accrued charges

Def erred revenue

Current portion of |ong-term debt

Total current liabilities

Future incone tax liability
Long-t er m debt
O her long-termliabilities

Shar ehol ders' equity:

Common shares

Ret ai ned ear ni ngs

For ei gn exchange transl ati on

Total sharehol ders' equity

2000

1999



MAGELLAN AERCSPACE CORPORATI ON
CONSCLI DATED STATEMENTS OF CASH FLOWS

(unaudi t ed)

(t housands)

OPERATI NG ACTI VI TI ES
Inconme for the period
Add itenms not
affecting cash
Depr eci ati on and
anortization
Future incone taxes

Net change in non-cash
working capital itemns
relating to operating
activities

Cash provided in
operating activities

I NVESTI NG ACTI VI TI ES

Acqui sitions
Purchase of capita
assets

Decrease (increase)
in other assets

Cash used in investing
activities

FI NANCI NG ACTI VI Tl ES

I ncrease (decrease) in
bank i ndebt edness

I ncrease (decrease) in
| ong-t erm debt

| ssue of comon shares
I ncrease (decrease) in
ot her |ong-term
liabilities

Cash provi ded by
financing activities

Ef fect of exchange rate

changes on cash

I ncrease (decrease) in

Three nont hs ended
Sept enber 30

2000

$ 9, 627

(540)

(1, 935)
232

cash and cash equi val ents (740)

Cash and cash equi val ents

begi nni ng of period

1999

$ 6, 426

2,947

1,477
230

Ni ne nont hs ended
Sept enber 30

2000

$ 26,188

7, 660

(10, 303)
549

99

(4, 319)

1999

$ 19,171

(89, 104)
(17, 677)
(1, 228)



Cash and cash
equi val ents
end of period $ 1,978 $ 2,229 % 1,978 $ 2,229

>>

Magel | an Aerospace Corporation is a diversified supplier of products and
services to commerci al and defence aircraft manufacturers worl dw de
Manuf act ured products include high performance conposite and netal structures,
rotating and non-rotating engi ne conponents, and space and defence rocket
systenms. Magel l an applies its engi neering expertise to the design and
devel opnent of aerostructure and aeroengi ne conponents, advanced naterial s,
and energy and space systens. Services include overhaul of jet and industrial
engi nes, aeroengi ne conponents and aircraft structures. Magellan (MAL) is
listed on the Toronto Stock Exchange and has operating divisions throughout
the United States and Canada.

This press rel ease contains certain forward-1ooking statenments that
reflect the current views and/or expectations of the Corporation with respect
to its performance, business and future events. Such statements are subject to
a nunber of risks, uncertainties and assunptions which nmay cause actua
results to be materially different fromthose expressed or inplied. The
Cor poration assunmes no future obligation to update these forward-I ooking
statenents.
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/For further information: Richard A. Neill (905) 677-1889, President &
Chief Qperating Oficer; John B. Dekker (905) 677-1889, Vice President Finance
& Corporate Secretary/
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