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Attention Business/Financial Editors:
Magel | an Aer ospace Cor poration

TORONTO, March 7 /CNW - Magel | an Aerospace Corporation announces record
results for the quarter and year ended Decenber 31, 2000.
The financial results are sumuarized as foll ows:

<<
Three Mont hs Ended Year Ended
Decenber 31 Decenber 31
PERCEN- PERCEN-

t housands, except 1999 TAGE 1999 TAGE
per share anounts 2000 (Restated) CHANGE 2000 (Restat ed) CHANGE
Revenue $161,561 $159,940 +1.0% $625,393 $561,829 +11.3%
Net | ncone $ 11,725 $ 11,708 +0.1% $ 37,913 $ 30,879 +22.8%
Net | ncone Per

Shar e $ 0.18 % 0.18 0.0% $ 0.59 % 0.49 +20.4%
EBI TDA $ 29,281 $ 29,057 +0.8% $ 98,237 $ 81,478 +20.6%

EBI TDA Per Share $ 0.45 $ 0.45 0.0% $ 1.52 $ 1.30 +16.9%

Qperating results

Results for the year reflect record levels of sales and profit for
Magel I an, and were achi eved through a strengthening of nmutually beneficial
long-termrelationships with the world's | eadi ng aerospace conpani es. Revenue
for the year ended Decenber 31, 2000 was $625.4 million, an increase of 11.3%
over 1999 revenues of $561.8 million. Net incone for the year was $37.9
mllion ($0.59 per share), an increase of 22.8%over 1999 incone of $30.9
mllion ($0.49 per share).

Internally, Mgellan continued to reduce costs through Six Signma and Lean
Manufacturing initiatives, and through consolidation and integration of
several key activities. G-oss margins reflect this effort, as they inproved to
18.5% in 2000, up from18.2%in 1999. Mgellan has al so focused on controlling
adm ni strative and general expenses, which fell as a percentage of revenue
from6.5%in 1999 to 5.7%in 2000.

Revenue in the fourth quarter was $161.6 nillion, an increase of 1.0%
over the fourth quarter of 1999. Net income was $11.7 nmillion ($0.18 per
share), conpared to net incone of $11.7 mllion ($0.18 per share) in the same
period | ast year.

I nterest expense for the year 2000 was $19.7 mllion conpared to $15.2
mllion in 1999. The higher interest expense reflects a full year of increased
debt | evel s associated with the purchase of El |l anef Manufacturing conpleted in
June, 1999, as well as higher interest rates. During 2000, Magellan used cash
provided fromoperations to reduce long termdebt by $23.8 mllion

Recent devel opnent s

During the fourth quarter of 2000, Magellan participated with The Boeing
Conmpany to re-shape, augnment and extend Magel | an's work package on the Boei ng
717 twinjet. The agreement, worth over $400 nillion, rel eased an additional 97
aircraft to production at the Fort Erie and Wnnipeg facilities, and extended
the program horizon to 500 aircraft. At the end of 2000, 60 shi psets had been
delivered to Boeing. The fourth quarter also saw advancenent of Airbus



opportunities, with the announced | aunch of the doubl e-deck A380 | ong-range
transport, and the successful conpletion of design, testing and delivery of
certification units on currently contracted work for the A318 and the A340
aircraft. Two new engi ne prograns, the Honeywel | AS907 busi ness/RJ engi ne and
the Orenda OGI 2500 co-generation industrial engine, ran in Magellan test
cells for the first tinme during Decenber

Summary

Magel I an has | aunched a nunber of initiatives to integrate activities,
consol i date mar ket advances, and inprove internal processes to support its
custoner base. These initiatives bore fruit in 2000 in the formof new orders
and i nproved margins. These initiatives will be broadened and extended in
2001. In late 2000, Magellan also committed to inproving its support to
i nvestor relations and commruni cations in order to better present its strong
and consistent growh story. Wth an order book in excess of $1 billion, and
new opportunities identified in 2000, 2001 will offer continued grow h.

Fi nancial information

<<
MAGELLAN AERCSPACE CORPORATI ON
CONDENSED CONSOLI DATED | NCOMVE STATEMENTS

(thousands, except per Three nont hs ended Year ended
share anpunts) Decenber 31 Decenber 31
2000 1999 2000 1999
(restated) (restated)
Revenue $ 161,561 $ 159,940 $ 625,393 $ 561, 829
Cost of revenues 129, 694 126, 553 509, 669 459, 581
G oss profit 31, 867 33, 387 115,724 102, 248

Admi ni strative and genera

expenses 8,106 9, 009 35, 467 36, 622
Resear ch and devel opnent 338 107 977 470
I nterest expense and ot her 4,877 5, 265 19, 668 15, 154

13, 321 14, 381 56, 112 52, 246

I ncone before inconme taxes 18, 546 19, 006 59, 612 50, 002
I ncone taxes - current 8, 365 2,086 15, 122 3,983
- future (1, 544) 5,212 6, 577 15, 140

I ncome for the period $ 11,725 $ 11,708 $ 37,913 $ 30,879

Ear ni ngs per comon share
basi c $ 0.18 $ 0.18 $ 0.59 $ 0. 49

MAGELLAN AERCSPACE CORPORATI ON
CONDENSED CONSOLI DATED BALANCE SHEETS



at Decenber 31

2000
(i n thousands)
ASSETS
Current
Cash $ 5, 684 $
Accounts recei vabl e 110, 372
I nventori es 204, 555
Prepai d expenses and ot her 6,771
Future i ncone tax assets 6, 279
Total current assets 333, 661
Capital assets 325, 442
Goodwi | | 13, 194
O her 12,512
Future i ncone tax assets 9, 542

LI ABI LI TI ES AND SHAREHOLDERS' EQUI TY

Current

Bank i ndebt edness $ 53,114  $
Account s payabl e and accrued charges 89, 194
Deferred revenue 2,602
Current portion of |ong-term debt 32,078
Total current liabilities 176, 988
Future incone tax liabilities 90, 670
Long-t er m debt 140, 595
O her long-termliabilities 13, 838
Shar ehol ders' equity:

Capital Stock 146, 557
Ret ai ned ear ni ngs 126, 136
Forei gn exchange transl ation (433)
Total sharehol ders' equity 272, 260

MAGELLAN AERCSPACE CORPORATI ON
CONDENSED CONSOLI DATED STATEMENTS OF CASH FLOWS

Three Mont hs ended
(t housands) Decenber 31
2000 1999
(restated)
OPERATI NG ACTI VI TI ES

1999

(restated)

Year ended

Decenber 31

2000

1999

(restated)

Income for the year $ 11,725 $ 11,708 $ 37,913 $ 30,879



Add itens not
affecting cash
Depr eci ati on and

anortization 5, 858 4,786 18, 957 16, 322
Future incone taxes (1, 544) 5,212 6, 577 15, 140

Net change i n non-cash
working capital itemns
relating to

operating activities 21,908 1,746 (10, 726) (22, 851)

Cash provi ded by operating

activities 37, 947 23, 452 52,721 39, 490

I NVESTI NG ACTI VI TI ES

Acqui sitions - 1, 143 -

Purchase of capital assets (11, 255) (13, 989) (28, 044) (31, 666)
Decrease (increase)

in other assets 552 (515) 823 (1,743)
Cash used in investing

activities (10, 703) (13, 361) (27,221) (121, 370)
FI NANCI NG ACTI VI Tl ES

I ncrease (decrease) in bank

i ndebt edness (9, 638) (6, 864) (1,978) 9,113
I ncrease in | ong-term debt - - -

(87, 961)

Repaynent of |ong-term debt (13, 448) (4, 890) (23, 751) (49, 630)
| ssue of commbn shares 2,240 2,067 2,789 15, 228

I ncrease (decrease) in other

long-termliabilities (2,724) 3,704 (3, 304) 9, 533

Cash provided (used) by

financing activities (23, 570) (5,983) (26, 244) 85, 877

Ef fect of exchange rate

changes on cash 32 (40) 131

I ncrease (decrease) in cash 3,706 4,068 (613) 3,844
Cash, beginning of year 1,978 2,229 6, 297 2,453
Cash, end of year $ 5684 $ 6,297 $ 5,684 $ 6,297
>>

Magel | an Aer ospace Corporation, whose shares (MAL) are traded on The
Toronto Stock Exchange, designs, manufactures, repairs and overhaul s products
for the international aerospace industry at facilities |ocated throughout the
United States and Canada.

This press rel ease contains certain forward-1ooking statenments that
reflect the current views and/or expectations of the Corporation with respect
to its performance, business and future events. Such statenents are subject to



a nunber of risks, uncertainties and assunptions which nmay cause actual

results to be materially different fromthose expressed or inplied. The
Cor poration assunmes no future obligation to update these forward-I ooking
statenents.
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[For further information: contact: R chard A. Neill, President & Chief
Qperating O ficer, (905) 677-1889; John B. Dekker, Vice President Finance &
Corporate Secretary, (905) 677-1889; www. nagel | anaer ospace. coml
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